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Mexican tourism will face many uncertainties in the coming year, largely because of the ouster of
Silvia Hernandez as tourism secretary. Hernandez, who resigned under pressure in early December
1997, was instrumental in helping President Ernesto Zedillo fight efforts by the two major opposition
parties to eliminate the Secretaria de Turismo (SECTUR) and other secretariats as part of the 1998
budget proposal (see SourceMex, 07/23/97).
In the end, the only tourism-related budget cut approved by Congress was closing several foreign
tourism-promotion offices (see SourceMex, 12/17/97). Hernandez was also a major proponent
of a plan to legalize casino gambling in Mexico, which has met stiff opposition in Congress (see
SourceMex, 11/06/96 and 08/27/97).

Former Mexico City mayor to head secretariat in 1998
Oscar Espinosa Villarreal, who replaced Hernandez as tourism secretary, has been noncommittal
on casino gambling. But Espinosa, who was mayor of Mexico City until last November, has many
other problems, such as preventing a decrease in foreign visitors given the growing crime rate in
Mexico, particularly Mexico City. The soaring crime rate, which led the US State Department to
issue warnings to US citizens visiting Mexico, impedes Mexican efforts to recover its ranking as a top
tourist destination. In 1997, Mexico was ranked 16th of the 20 most popular destinations, compared
with a ranking of 10 in 1994.
Despite the slide in Mexico's ranking, tourism earned US$22 billion in 1997. A report from the
Confederacion de Camaras de Comercio-Servicios y Turismo (CONCANACO-SERVYTUR) said
foreign tourism brought in about US$7.3 billion to Mexico. The report said roughly 87% of all foreign
visitors were from the US, another 2% from Canada, and the remainder from Europe and Latin
America. Domestic tourism accounted for US$14.7 billion in industry earnings last year.
Some industry executives want SECTUR to be more responsive to the needs of tourism-related
businesses. For example, Juan Jose Garcia-Lourdes, president of the Mexico City chapter of the
Asociacion Mexicana de Hoteles y Moteles (AMHM), urged SECTUR and other federal agencies to
implement a debt-pardon program and expand loans to hotels, motels, and other businesses that
rely on tourism. According to Garcia- Lourdes, the hotel-motel industry owes about US$4.5 billion
in overdue debt. Similarly, CONCANACO-SERVYTUR vice president Miguel Torruco Marques
suggested the government could boost the tourism sector by reducing taxes. (Sources: The News,
11/13/97, 11/14/97; El Financiero International, 12/22/97; El Universal, 12/24/97; Notimex, 10/31/97,
12/04/97, 01/08/98; Diario de Yucatan, 01/08/98)
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